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FOREWORD

This publication Is one of a series of annual reports

issued, by the Division of Water Resources to cover the acti-

vities of districts formed under the California Irrigation

District Act. Previous reports are printed in Bulletin No. 21,

published in 1929, and its supplements 21-A to 21- J inclusive

containing subsequent data. Bulletin 21-K is the twelfth re-

port of the series and presents information collected for the

year 1939.

The material has been compiled largely from reports sub-

mitted by individual districts to the California Districts

Securities Commission, and from records on file in the office

of the State Engineer. Figures have been carefully checked and

are believed to be substantially correct although there may be

minor Inaccuracies, in certain cases. It will be appreciated,

if any discrepancies noted are brought to our attention in

order that corrections may be made in later reports.

The bulletins are Issued for the purpose of preserving

in convenient form the annual records of these organizations.

They also serve to supply information to the public regarding

the operations and financial transactions of the districts in

general. An expression of appreciation is extended by this

office to irrigation district officials and others who assisted

in gathering the information for publication.
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REVIEW OF DISTRICT OPERATIONS

A survey of statistical information gathered on

California Irrigation Districts for the year 1939 indicates

In general a season of successful operations. Annual reports

were received and analyzed from eighty-four active districts.

There were no new districts organized during this period.

One inactive district was dissolved.

Reorganization and refinancing programs that had

been in progress by a number of districts were continued, but

final settlement in most cases awaited confirmation of plans

by the Federal Courts. Favorable decisions for the districts

rendered by the U. S. District Courts had been appealed.

Seventy-three of the districts listed had a total

of $90,240,000 in outstanding bonds. The Reconstruction

Finance Corporation held $36,648,600 of the old securities and

$3,^04,700 in new refunding issues as evidence of loans ad-

vanced to thirty-three districts for refinancing purposes.

Thirty-four districts reported a total of l6,607

acres of land sold back to private ownership and restored to

the assessment rolls diiring the year. The averagt percentage

of delinquency in payment of assessments for all districts as

a group was slightly higher than that reported the year before.
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but was only 11.5 per cent as computed tiy the total amount

of tax certificates sold.

The total revenue collected by districts from all

sources was $15,058,800, while total expenditures were

listed as $13,895,900 during the year.

The total cropped area in all districts reporting

was 1,828,600 acres, of which 1,753,600 acres were Irrigated

and 95,000 acres were dry farmed. There were also 288,000

irrigated acres reported double cropped making a total of

2,021,600 irrigated acres harvested during the year.

The Growing Season of 1939

Considering the great variety of crops and wide

distribution of producing areas in California, the growing

season of 1939 was at least up to average.

Vegetation received a late start because of a cold

winter and cold early spring. The season was also marked by

a deficiency of rainfall over the central and northern parts

of the state, although rainfall in the southern counties was

not so far below the local normals.

Total precipitation for the state as recorded by

the U. S. Weather Bureau was only 67 per cent, and total snow-

fall 89 per cent of the 43-year average. The deficiency in

rainfall was greatest during the first two and last two months

of the year. Snowfall was moderately heavy during the first
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three months, but little fell thereafter.

Slimmer irrigation waters were less than desired in

some localities although most of the plantings within the ir-

rigation districts were vrell supplied. The effects of soil

moisture shortages were more in evidence in those areas that

did not depend on summer irrigation to mature their crops.

On the whole favorable weather conditions outweighed

unfavorable ones. Temperatures were generally moderate during

the long growing season and crop yields were classed as fair

to good at harvest time.

Farm Operations

A review of statistics gathered by the California

Cooperative Crop Reporting Service for 1939 indicates in gen-

eral a successful season of farm operations in all branches

of the industry.

Most fruits came into blossom quite early. There

were no large losses from spring frosts, rain interference at

blossom time, nor extreme destruction from plant diseases or

insects. Total fruit and nut production was a little less in

tonnage than that obtained the previous year, but the total

farm value was about 1^ per cent greater because of better

prices received.

The major field crops produced in 1939 had a value

about 12 per cent in excess of the corresponding total for
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1938 > tut income from this group of crops still remained at

a comparatively low level. The total acreage harvested was

slightly less than that reported the previous year. Produc-

tion volume was high, despite deficient seasonal rainfall

over much of the state, and higher prices received for several

crops accounted for the increase in total value.

Cotton growers made a new high average yield per

acre that stood out as phenomenal. The average yield for the

state as a whole was equivalent to 648 pounds of lint per

acre, the highest annual average attained since cotton became

an important crop.

Vegetable and melon crops in 1939 showed a greater

total value of production, but the increased income was due

to larger planted acreage rather than to higher unit returns.

The growers had few highly profitable crops, although produc-

tion per acre held close to the average. Lettuce continued

to be the most valuable crop produced, with tomatoes, canta-

loupes, asparagus and peas ranking in the order named.

Range and pasture conditions during the year were

unfavorable in many sections due to the light rainfall. Ad-

verse conditions were more pronounced in the northern and cen-

tral parts of the state, but conditions did not become acute.

Stock men found it necessary to use large quantities of hay

and supplemental feeds to maintain animals up until mid-winter.
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Feed supplies were abundant, however, and prices not exces-

sive, although operating costs were substantially increased

by lack of green pasture.

The total marketings of California cattle in 1939

were less than in either of the two preceding years. Ship-

ments to other states were small. Ordinarily California

operators ship in a large volume of feeders from other states,

but such inshipments were lower than for 1938 or 1937*

After the turn of the year general rains and ex-

tremely mild weather brought on new feed at lower elevations

and offset to a degree the adverse factors prevailing dur-

ing the late fall months of 1939.
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IRRIGATION DISTRICTS ASSOCIATION

The Irrigation Districts Association of California

was formed about 1910 for the purpose of furthering the in-

terests of various types of districts engaged in the distribu-

tion of water for irrigation. It now has a membership of over

one hundred such districts operating primarily under the Irri-

gation District Act, but including also county water districts,

water districts and reclamation districts, located in thirty-

five counties of the state. The purposes of the association

are to strengthen the districts legally, financially, and

economically, and it takes an active interest in legislation

affecting their welfare. Two meetings of the association are

usually held each year for discussion of matters of common in-

terest to the organizations.

Meeting at Sacramento

The first meeting in 1939 was held March 9th and 10th,

at Sacramento. Subjects under review included a niomber of im-

portant decisions of the Supreme Coiirt affecting rights and

privileges of irrigation districts. The Association had filed

briefs as amicus curiae in each case because of the interest

of all districts in the matters at issue.

The refinancing of districts, and composition pro-

ceedings under the National Bankruptcy Act were discussed.
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The favorable decision of the U, S, District Court in the

bankruptcy proceedings of Merced Irrigation District, ren-

dered January 10, 1939 y was regarded of particular import-

ance, and as setting a precedent for similar pending cases

of other districts.

Proposed Federal flood control projects in coopera-

tion v.dth the state and its political subdivisions were mat-

ters of interest to many districts. A resolution was passed

approving the flood control policy adopted by the California

State Chamber of Commerce on December 2, 1938. The committee

on flood control was enlarged to more adequately represent

all sections of the state.

Consideration was given to a large number of bills

affecting irrigation districts that had been introduced in

the State Legislature, then in session at Sacramento. The As-

sociation went on record as approving or disapproving each of

the measures as they were taken up.

Meeting at San Francisco

The second regular meeting of the Association con-

vened in San Francisco October 19th and 20th, 1939 » at which

time a report was made on certain new laws and amendments to

district acts that had been passed by the last Legislature

and were then in effect.
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A paper was presented on the methods and practice

of assessing lands and fixing water tolls to provide irriga-

tion district revenues. Discussion brought out the wide

variation of policies in force by different districts. Stress

was laid upon the Importance of fixing equitable valuations on

the land for assessment purposes. A combination of assessments

for bond service, and water tolls for operating expenses was

found to best meet requirements of many areas.

A report was made by the committee on flood control.

The Association adopted a resolution, endorsing and approving

the investigation and survey of streams in California, for

flood control purposes, by the CJnited States Army Engineers

and recommended that such dams and other control works found

advisable be constructed by the Federal Government.

The State Engineer addressed the convention review-

ing the activities of his office affecting the districts and

also outlined the progress of the Central Valley Project.
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DISTRICTS SECURITIES COMMISSION

The present District Securities Commission composed

of five members succeeded to the powers and duties of the

former Bond Certification Commission with the passage of a

new act in 1931

•

The activities of the Commission in connection with

the issuance, certification, sale and refunding of irrigation

district bonds are covered by sections 30 to 32f of the Irri-

gation District Act and by provisions of the Districts Securi-

ties Commission Act itself. Several other types of districts

organized and existing under laws of the State whose primary

functions are the irrigation, reclamation or drainage of lands,

may also request Commission approval of their bonds for cer-

tification as legal investments for public funds and other

specified purposes.

Investigations and Reports by Commission

The Irrigation District Act provides that before

the board of directors of an irrigation district may call an

election for the issuance of bonds to raise funds for con-

struction or acquisition of works, it must first submit plans

and estimates of cost to the Districts Securities Commission

for a report on the feasibility of the undertaking. After

making an investigation, if the Commission deems it advisable
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that plans be modified, or the amount of the proposed hond

issue changed, or that certain conditions should he prescribed

to Insure success of the project, or that in its opinion it is

not advisable to proceed with the proposed bond issue, a report

to that effect is made to the board of directors.

Supervision of Expenditures from Bond Proceeds

After bonds have been issued and certified as pro-

vided in the act, no liability may be incurred by a district

until a schedule of proposed expenditures from the proceeds

has been filed with and approved by the Commission. No expendi-

ture may be made for any purpose not specified in the schedule,

nor for any approved purpose in excess of the amount allowed in

such schedule, without obtaining prior consent of the Commission.

During the progress of any work to be paid for from

the proceeds of a certified bond issue, the State Engineer on

behalf of the Commission is required to make from time to time

such inspections of the project as may be necessary in order

to determine that the plans approved by the Commission are be-

ing carried out without material modification.

Whenever the plans of a district provide that the

works necessary for a completed project shall be constructed

progressively over a period of years in accordance with a

schedule adopted by resolution of the board of directors, the

bonds so voted and certified, or any portion of them, shall
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only be sold after prior written approval of the Commissioix,

Control and Direction of Districts in Default

Since passage of the new act in 1931 a large propor-

tion of the work of the Oommission has heen in connection with

the reorganization and refinancing of districts in default.

Section 11 of the District Securities Commission Act, as amended,

provides that whenever the revenues that can be raised by a dis-

trict are insufficient to meet bond principal or Interest pay-

ments and the district defaults to the extent of 50 per cent

of the amount due, the defaulting district may under certain

conditions come under the control and direction of the Commis-

sion. Thereafter such district continues to operate under the

Commission's guidance until the amount that can be raised by

annual assessment, together with all other revenues, is suffi-

cient to pay off any matured or unrefunded obligation. In fix-

ing assessments, with approval of the Commission, the district

may levy only for such total amounts as appear reasonably pos-

sible for the lands to pay without exceeding a delinquency of

1^ per cent.

This section was adopted as an emergency measure at

the Legislative Session of 1933 and was designed to check the

pyramiding of delinquencies that occurred during the depression,

when the burden of succeeding annual assessments threatened the

confiscation of lands through the process of tax sales. Each
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legislature has since extended the life of the provision,

which now runs until November 1, 1941, The terms remain es-

sentially the same as when it was first enacted, except that

the extent of delinquency necessary before a district may come

under Commission control was raised from 20 to ^0 per cent at

the Legislative Session of 1939-

Districts Operating under Provision of Section Eleven

Twenty-eight defaulting districts have operated under

the provisions of Section 11 since it was enacted. Thirteen of

these districts have been successful in refinancing their out-

standing debts or making other adjustments and are no longer

under supervision of the Commission.

Fifteen districts were still operating under Commis-

sion control at the close of the year. A number of them were

well advanced toward completion of their refunding programs.

Loans received from the Reconstruction Finance Corporation had

been disbursed to take up a large percentage of the old securi-

ties at a discount, and suits were pending in the U. S. Dis-

trict Courts for confirmation of plans of debt composition in

order that terms might be made applicable to nonassenting bond-

holders as well as those who favored reorganization.

The following tables list the districts showing the

manner in which defaults were corrected, and the status of those

that were still in the process of completing their reorganiza-

tion plans.
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DISTRICTS CURED OF DEFAULT
AFTER OPERATING UNDER SUPERVISION OF THE COMMISSION

District
Period

\ander Com-;

mission
Manner of Default Correction

Alpaugh

Big Springs

Carmlchael

Cordua -•

Falroaks

Jacinto

La Mesa,L.G. & S.V.

Newport Mesa

Oakdale

San Dlegulto

Santa Fe

West Side

1934-35

1933-37

1933-38

1933-34

1934-38

1933-35

1933-34

1936-37

1934-37

1933-37

1933-36

1933-39

Through loan from RFC @ 48c/$

Through loan from RFC @ 42j2^/$

Through loan from RFC @ 65s^/$
plus 10(Zf from district funds
Total 75s^/$

Through loan from RFC @ 39jzf/|

Through loan from RFC @ 75^/$
plus 15^ from district funds
Total 90(^/1

Through loan from RFC @ eoijz/l

Through loan from RFC @ 65jZf/|

Through agreem.ent with bond-
holders for temporary reduc-
tion of Interest,

Through loan from RFC @ 50(2^/$

Through loan from RFC @ 52j2:f/$

Through loan from RFC @ 5^/|
plus 1^ from district funds -

Total 53.5(^/1

Through loan from RFC @ 50j2^/|
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DISTRICTS OPERATING UNDER THE CONMISSION
DURING THE YEAR 1939

District Bonds
Outstanding Status as of January 2, 1940

Banta Carbona

Byron-Bethany

Corcoran

El Cainlno

Grenada

James

Llndsay-Strathmore

Merced

Montague

Naglee-Burk

Orovl lie-Wyandotte

Provident

Thermallto

Tracy-Clover

Waterford

#1,137,060

569,.000

733,000

423,000

136,000

995,000

1,427,000

16,191,000

1,395,000

186,000

1,095,000

957,000

320,000

52,170

631,925

Loan from RFC 59(2^/1 plus 2d from
district f\mds - Total 61//!. Over
90^ of loan disbursed on this basis
Loan from RFC 65jZ^/$ plus 5^ from
district funds - Total 70{!^/$. Over
92^ of loan disbursed on this basis
Loan from RFC 66jz^/$ plus 9jZf from
district funds - Total 75;^/$. Over
92^ of loan disbursed on this basis
Loan refused by RFC. Operation
costs so high that consiimmation of
acceptable plan is doubtful.
Loan obtained by issuance of war-
rants sufficient to pay ISjzf/l. All
bonds cancelled except $14,000 in
esc row

.

Loan from RFC 25jZ^/|. Over 92^ of
loan disbursed on this basis, RFC
holds $965,000 of old bonds.
Loan from RFC 60(2^/$. Over 88^ of
loan disbursed on this basis, RFC
holds $1,262,500 of old bonds.
Loan from RFC 51^(2^/$. Over 87^ of
loan disbursed on this basis, RFC
holds $14,732,000 of old bonds.
Loan refused by RFC. Plan under
consideration for issuance of war-
rants in exchange for bonds, based
on ability to pay.
Loan from RFC 32j^/$. About 76^ of
bonds deposited in acceptance. No
disbursal has been made.
Loan from RFC 35jz^/$, Over 94^ of
loan disbursed on this basis. RFC
holds $1,080,000 of old bonds.
Loan from RFC 20{Z^/$, About 80^ of
bonds deposited in acceptance, Dis-
bursal has not been made.
Loan from RFC 374-5^/$. Over 88^ of
loan disbursed on this basis. RFC
holds $309,000 of old bonds.

Loan from RFC, 35^(2^/$. Over 90^ of
loan disbursed on this basis, RFC
holds $47,170 of old bond issue
Loan from RFC 49jzf/$ plus 10i-;z^/$
from district funds - Total 59|-(

About 88^ of bonds deposited in
acceptance. Plan awaits confirma-
tion by Federal courts.
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DEFAULTING DISTRICTS
NOT OPERATING UNDER COMMISSION

District Bonds
Outstanding

Status as of January 2, 1940

Anderson-Cottonwood

Baxter Creek

Butte Valley

Compton-Delevan —
El Dorad

Glenn-Colusa

Imperial

Littlerook Creek

Maxwell

Newport Heights

Palo Verde

Paradise

$ 1,121,000

511,000

594,000

384,000

688,000

1,248,000

17,505,000

358,000

234,000

150,400

476,000

South San Joaquin — : 5,806,250

Stlnson

Table Mountain

Tule

Williams

360,000

187,000

806.000

562.000

Loan from RFC authorized sufficient to pay 30j^/|, plus
1.2^/1 from district funds - Total 31.2j?/|. Proposal ac-
cepted by 85jK of bondholders. Completion of project de-
pendent on confirmation of plan by Federal courts.

Loan refused by RFC. All efforts to refinance have failed
Irrigation works badly deteriorated. Water right applica-
tions cancelled. District Inactive.

Loans from RFC authorized sufficient to pay 6^/|. Holders
of 85^ of outstanding bonds have agreed to accept offer.
Completion dependent on confirmation of play by Federal
Courts

.

District has taken tax deed to all of the lands. Negoti-
ations with bond holders Is underway.

Loan from RFC sufficient to pay 50.5^/|. Over 915^ of loan
disbursed on this basis. RFC holds $664,000 of the old
bonds. Completion of project awaits confirmation of plan
by Federal courts

.

Loan from RFC sufficient to pay 56^8^/$, plus 10ii^/| from
district funds. Total approximately 67//|. RFC holds
#1,208,353 of the old bonds. Completion of project awaits
confirmation of plan by Federal courts.

Attempt to obtain acceptance of bondholders to modifica-
tion of previous refunding plan has been delayed by liti-
gation. It is anticipated that a sound reorganization will
be effected within the next two years.

Loan from RFC authorized sufficient to pay 29i-(^/f . Over
965^ of loan disbursed on this basis. RFC holds |355,200 of
the old bonds. Completion awaits confirmation of plan by
Federal courts.

District has taken tax deed to all of the lands. All
bonds purchased and held by a pool of former land owners

.

Loan from RFC sufficient to pay 62^^/$. Over 90^ of loan
disbursed on this basis. RFC holds $135,200 of the old
bonds. Completion of project awaits confirmation of plan
by Federal courts.

Loan from RFC sufficient to pay 25j^/#. Over 97^ of loan
disbursed on this basis. RFC holds $4,061,830 of the old
bonds. Completion of project awaits confirmation of plan
by Federal courts

.

Loan from RFC sufficient to pay 52^^/$. Over 92^ of loan
disbursed on this basis. RFC holds $447,000 of the old
bonds. Completion of project awaits confirmation of plan
by Federal courts.

Loan from RFC sufficient to pay 68^(^/1, plus 5^(^/1 from
district funds - Total 74|^/$-. Over 90^ of loan disbursed
on this basis. RFC holds $5,231,050 of the old bonds. Com-
pletion of project awaits confirmation of plan by Federal
courts.

Practically entire district area in one holding.
Ing does not appear possible.

Re finane

-

District defaulted in 1930. Refinancing does not appear
possible

To date all efforts to refinance have failed. Irrigation
iworks badly deteriorated. District now inactive. Water
right applications cancelled. i

Williams Irrigation District merged with Glenn-Colusa Ir-
rigation District in 1923. Williams bonds have been in de-
fault since 1928. Refinancing does not appear possible.

-15-





DISTRICTS DISSOLVED IN 1959

Mo£r£arkj^Con£j£ jL^iliE.^J^i°^_Di^^^2L°J^ In Ventura Co\jnty,

formed in 1925 without approval of tiie State Engineer, was dis-

solved by decree of the Superior Court of Ventura County on

November 2, 1939.

The plans of this district contemplated the develop-

ment of storage on the headwaters of Sespe and Piru Creeks trib-

utary to the Santa Clara River, The scheme included the develop-

ment of power and the conveyance of water from the north to the

south side of the Santa Clara River Valley by means of a long

inverted siphon terminating in a tunnel through South Mountain,

The project met with opposition on the part of water

users from Sespe and Piru creeks, and also from land owners in

the main Santa Clara Valley, who objected to diversions being

carried outside of the natural drainage area. To settle the

conflicting contentions that arose, an extensive investigation

was finally undertaken by the Division of Water Resources, fi-

nanced equally by Ventura Covinty and the State, to determine

whether it was possible to divert this water without detriment

to the Santa Clara Valley interests. The investigation covered

a period of five years in the field and was very complete.

The results of the study which were published in 1933

indicated that the reservoir sites proposed by the district were
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less feasible than had been thought; that the water supply

was considerably less than first estlirated; that the power

development was not practical; and that the cost of a con-

duit across Santa Clara Valley and through the mountain would

be excessive.

Plans of the district were abandoned and its water

right applications were cancelled without prejudice on August 7,

1934, No alternate plans were developed and the district re-

mained inactive until its final dissolution was brought about.

At the time of dissolution the district had no debts, A bal-

ance of some $1400,00 remaining in the treasury together with

other assets and effects were turned over to the County officials

as provided by statute.
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STATISTICAL IKFORNATION

The tables following this section contain a summary

of information reported for the year 1939 • They cover field

operations during that period and the financial status of each

active irrigation district at the close of the year. A brief

discussion of these tables brings out the changes that have

taken place and compares total figures presented with those

of previous reports.

Source of Supply, Storage and Distribution of Water

Table I gives the sources of water supply, capacities

of reservoirs, water storage available for the season of 1939»

the amount of water diverted by gravity and by district pimps,

and the distribution of that water. Also listed are the number

of district wells in operation, the horsepower installed for

piimping and the average pumping lift.

There were twenty-one major storage reservoirs operated

by irrigation districts during the season with a combined capac-

ity of about 1,102,000 acre feet. The stored water available

amounted to 930,300 acre feet or 86 per cent of the available

reservoir capacity. The total amount of v«-ater diverted by all

districts was reported as 7j934,400 acre feet, of which approxi-

mately 83g per cent was by gravity, 9^ per cent by pumping from

streams and 3 per cent by pximping from district wells.
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The districts operated 321 irrigation wells and

337 drainage wells, and for all pumping operations reported

an Installation of 39>889 horsepower. The supply of water

furnished by the districts was in some cases supplemented by

private piuaping, but no records are available as to the

amounts of water obtained from the 12,131 private wells listed

within district areas.

Irrigation District Crop Summary

Table II shows the gross and irrigable areas of 96

irrigation districts. It gives the irrigated and dry-cropped

acreage reported for 1939 as well as a segregation of crops

grown in the various areas. The estimated number of individual

land holdings in each district is shown, and the amount of land

that was held in district ownership by virtue of tax deeds as

of January 1, 1940.

The districts listed contain a total of 3»503>093

acres, of which 2,913f820 acres, or 83 per cent, are considered

to be irrigable land. The total number of separate holdings in

these districts was reported to be 96,327 and over 39»300 are

listed as farm holdings with a population of about 239»000.

The total area held 'by districts under tax deeds re-

mained about the same as reported the year before. The per-

centage of the total area of all districts held under tax deed
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on January 1, 194-0, was 9*8 per cent as compated with 9*7

per cent the previous year. The apparent increase was due

to added areas in districts not previously listed.

Many of the districts have been successful in dis-

posing of these lands to new owners and getting them back on

the tax rolls. In other cases the lands are leased by the

districts on a cash or crop-share basis to meet a part of

their bond service and operating costs.

The total cropped area in all districts reporting

in 1939 was 1,828,671 acres of which 1,733,628 acres were ir-

rigated and 93,043 acres were dry farmed. There were also

288,037 irrigated acres reported double cropped making a total

of 2,021,683 irrigated acres harvested during the season. Ap-

proximately 60 per cent of the irrigable area was irrigated,

this figure remaining about the same as that reported for the

preceding year.

Following is a summary of the kind and acreage of

irrigated crops including double crops reported for the season

of 1959.

Kind of Crop Acres Per cent of Total

Alfalfa and Ladino Clover
Cotton
Rice
Grain and Grain Hay
Field and Truck
Grapes
Deciduous Fruits, Nuts, Olives
Citrus and Avocados
Irrigated Pasture
Not Segregated

Total
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Assessments, Tax Certificates, Receipts and Expenditures

Table III sets up the principal soxirces and amounts

of income for each active irrigation district. Assessments

are usually payable in two installments and the total amounts

due from all districts for the calendar year 1939 » computed

by taking half the sum of levies made for 1938-39 and 1939-4-0,

was $4,785,948. This was a decrease of $55>860 in the computed

amount levied for the previous calendar year.

A comparison of the total assessments levied during

the past nine years and the apparent average delinquencies in

payment as shown by the amount of tax certificates sold is

given in the following table:

Assessment





the 1^ per cent usually anticipated by districts in setting

their annual assessment rates.

Collections from assessments, redemptions and penal-

ties in 1939 amounted to f4,855»570; water tolls and power

sales were $5»775j4-4-8; receipts from rentals, crop shares and

miscellaneous sources added $4,077*319; while return from sale

of district owned land brought in $3^2,489, making a grand

total of $1^,058,826 collected from all soiirces during the

year. Expenditures for all purposes during this same period

were reported to be $13,895»914 as shown by the last column

of the table.

Bonds and Warrants

Table IV presents the status of irrigation district

bonds and registered warrants outstanding on January 1, 1940.

Seventy-three districts are listed with outstanding bonds and

fifteen with interest bearing warrants. Thirty-one districts

still show overaue and unpaid obligations in some amount al-

though in twenty of these cases refinancing loans have been

made by the Reconstruction Finance Corporation and final set-

tlements are pending confirmation of plans by the courts.

The tabulation shows the amount of bonds sold, re-

funded, paid and outstanding as well as the amounts of prin-

cipal and interest of the old issues in default.

Where loans from the R.F.C. have been disbursed to

-22-





purchase old securities at a discount, the amounts of the

outstanding loans are shown as well as the bonds taken up

and held by R.F.C. A comparison between the colimns showing

the bonds outstanding and bonds held by R.F.C. indicates the

extent to which refunding plans have been completed as of

January 1, 1940.

Refunding bonds to cover the R.F.C. loans have been

voted by the districts in most cases, but they will not be is-

sued until practically all of the old seciarities have been

taken up for cancellation. Until these transactions are com-

pleted, the old bonds must be carried on the books as outstand-

ing obligations of the districts and they are shown accordingly

in the tabulation. This does not represent the true financial

condition in any particular case, for the old bonds are merely

held by R.F.C. for repayment upon the same terms that would be

the case if refunding bonds had been issued. The actual cap-

ital debt is that represented by the loan, on which interest

is being paid at 4 per cent, plus the value of old bonds that

have not been deposited under the plan.

As of January 1, 1940, the seventy-three districts

listed had a total of $90,240,234 in outstanding bonds. The

Reconstruction Finance Corporation held $3,504,768 in new re-

funding issues and $36,648,664 in old bonds as security for

loans that had been advanced to thirty-three of the districts

in refinancing their obligations.
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